MEMORANDUM FOR THE RECORD 




OCA 95-2274 
16 August 1995 


SUBJECT: Briefing for Representative James Leach (R-IA) 

Regarding in Arkansas in the 

(Dim Late 1980s^ witn nsa - 2l July 1995 


1. On 21 July 1995, at 1000 hours, in room 2186 
Rayburn House Office Building, Chairman James Leach (R-IA), 
Committee on Banking and Financial Services, and staffer 
Jamie McCormick, received a briefing, at Leach's written 
request to the DCI, on allegations of 

in Arkansas in the late 1980s. Agency participants were: 

Invest igative Staff, Office of Inspector General; 

Chief, Legislation Group, Office of 
congressional Arfairs; and the undersigned. NSA participan ts 
were: Frank Newton, Inspector General, and I 

Congressional Affairs. ( | | '-' 

2. Representative Leach began the briefing by saying 

that he was not interested in opening a new probe of U.S. 
Contra-policy or suggesting wrongdoing by either Agency, 
especially since he served on the October Surprise Task 
Force, where he was convinced that the Marcos' walked away 
with billion of dollars. Leach, however, did say he based 
his request for the briefing on reports that have appeared 
in the press that refer to secret foreign bank accounts held 
by prominent people in M ena, Arkansas, I--- 

I a nd afi Arkansas-cencerea networK ot 
udiiKB lormea co (see attached incoming letter). 

Leach also said tnat over a period of time he had talked to 
a lot of people regarding this issue. He said that most of 
the allegations contained within the articles were probably 
false, but he felt an obligation to look into Whitewater 
related allegations on behalf of the Banking Committee. 

That said, some allegations may be credible, some totally 
unbelievable, but as information goes out to the American 
public in non-traditional ways, it becomes more believable. 

I-1 


^ \ \ along with Frank Newton, 

responded i_u necioii ■ s quescions 'regarding each Agency' s 
current knowledge on involvement with any of the alleged 
allegations contained in his letter. Newton responded 

_ | bo all of the questions posed in the incoming 

\etter, but did, however, provide a brief broadbrush 
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SUBJECT: Briefing for Rep resentative James Leach 

(R-IA) Regarding! I in 

Arkansas in the Lace lyaus - July 1995 


background briefing on how NSA conducts it nor mal daily 
activities | ^ ' 


said that the 


capability or cne ic to conduct its Tunction depends in part 
on cooperation by others with CIA and thus far th e IG had 
not look into any of these allegations. However,^ | 

said as he understood the current issue, a thorough search ^ 
had been conducted by CIA regarding PROMIS/Inslaw issues 
relating to Systematics, Inc., Mena, and Hadron, during a 
much earlier timeframe. Also, he understood that thus far 
very little information had been found to be responsive to 
the exact allegations contained in the current letter. ’ 


I however, did say that the Agency had perhaps maae 
some connections within the larger picture of things. The 
Agency was aware of Barry Seal, but had no relationship with 
him nor any records regarding his activities in Mena. Seal's 
association with the Drug Enforcement Agency (DEA) was widely 
publicized,’ -- 


AS tor FKUMiS, tnat issue nad heen 


looKea ac xxi-uepun jjy che Senate Select Committee on 
Intelligence (SSCI) and the House Judiciary Committee in 1991 
and 1993. The conclusion then and still is that the^ Arr^n n\r 


never purchased any INSLAW/PROMIS software. 


1 ^ 


L cnairman Leach was also informed that we 


a banking software firm. 


n 


4. 


2 


SEOi^ET 







6. Leach, after listening to the responses to his 
earlier questions, proceeded to ask approximately 45 other 
questions regarding the issue, basically repeating many 

of the issues already addressed. For those questions and 
responses, please see attached pages from a draft memorandiom 
provided by staffer Jamie McCormick and checked against the 
personal notes of the undersigned. The responses in the 
draft memorandum correspond correctly to the personal notes 
of the undersigned. 

7. Leach concluded by once again saying he has an 
obligation to look into the matter on behalf of the 
Committee, and asked us to inform the DCI and DIRNSA that 
he may hold hearings on these allegations in the fall. (U) 

8. The briefing lasted approximately 90 minutes. 

Leach was informed that the Agency would continue to 
check its records, especially on questions relating to: 

1) Park-o-Meter; 2) CIA's relationship, if any, with Terry 
Reed; and 3) whether the CIA had any c onne ction to Seal's 
cargo plane (serial number 54-0679). I I 
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With the Congress 


07/25/95 


Briefing for Representative Leach (1R.-IA> on Allegations of I |n_ 

the Late 1980s 

On 21 July, Chairman James Leach, Committee on Banking and Financial Services, and staffer 
Jamie McCormick, received a briefing, at Leach's written request to the DCI, on allegations of 
n Arkansas in the late 1980s. Leach based his request for the briefing on 
reports mat nave appeared in the press that refer to secret foreign bank accounts held by 
prominent people in Mena, Arkansas, I land an 

Arkansas-centered netv york of banks for med to CIA’s Office of 

Inspector General, and|^ Office of Congressional Atrairs, along with Frank Newton, 

NSA's Inspector General, responded to Leach's questions regarding each Agency's current 
knowledge on involve ment with any of the alleged allegations contained in his letter. Newton 

responded_to all of the questions posed in the incoming letter, but did, however,_ 

provide a teef broadb rush background on how NS A conducts it normal daily activities 

said that a thorough search had been conducted by CIA, and thus tar very 
^ttle infoniiation nad been found to be responsive to the exact allegations contained in the letter. 

^ however, did say that the Agency was aware of Barry Seal, but had no 

relationship with him nor any records regarding his activities in Mena. As for PROMIS, that issue 
had been look at in-depth by both SSCI and the House Judiciary Committee in 1991 and 1993. 

The conclusion then and still is that the Agency never purchased any INSLAW/PROMIS 
software. Chairman Leach was informed that we had not found any records related to 
Systematics of Arkansas, a banking software firm j 


Leach, after listening to the responses to his earlier questions, proceeded to ask approximately 
45 other questions regarding the issue, basically repeating many of the issues already addressed. 
Leach said he had talked to a lot of people regarding this issue, but he emphasized that he was 
aware that most of the allegations were false. Leach also said that he has concluded that some 
allegations may be credible, some totally unbelievable, but as information goes out to the 
American public in non-traditional ways, it becomes more believable. He has an obligation to 
look into the matter on behalf of the Committee, and asked us to inform the DCI and DIRNSA 
that he may hold hearing on these allegations in the fall. (U) 










Follow Up Actions: Provide McCormick with a copy of SSCI letter regarding PROMIS. 



SE' 



Responses to Chairman Leach's Prepared Questions of 7/21 

Q: Have any of you or anyone else at either the CIA or NSA 
discussed this inquiry from us with anyone at the White House, the 
Department of Justice, or any other governmental organization? 

A: No, not in response to Chairman Leach's letters 
requesting a briefing. 

Q; Does the CIA or NSA have knowledge of or any involvement 
in clandestine activity by the U.S. Government or any private 
parties in or near Mena, Arkansas, in the 1980s? 


A; 

ci; 

knowledge | 


NSA 




Q; Have any reports on activities in and around Mena been 
prepared for the DCI, specifically, for former Director Woolsey? 

A; No. The only reports the CIA has were prepared in 
conjunction with the Chairman's requested briefing. 


A. Gun Smuggling ^ 

Q: Did the CIA or NSA have any involvement in, or knowledge 
of, any operation by the U.S. government or the so-called "private 
benefactors" (led by retired Gen. Richard Secord) to train pilots 
and/or ship arms from the Rich ihter-mountain regional airport at 
Mena to the Nicaraguan Contras? 

A: NSA,I I CIA representatives replied that they "did 
not think so." clA noted that .the IG had checked back records 
on this issue in 1994 and had discovered no responsive 
information. CIA noted parenthetically that, the operational 
activities of the private benefactors were mainly conducted 
from southern Florida. 


Q: (Skipped) If so, did any such activities take place with 
the knowledge or approval of other Federal officials? 

Q: (Skipped) Did any such activities take place with the 
knowledge or approval of Arkansas state government officials? 

Q: (Skipped) Did the CIA contract with any Arkansas 
manufacturers to build automatic weapons for the Nicaraguan 
Contras? 

Q: Does the CIA or NSA have any contractual or other 
relationship with, or knowledge of, an Arkansas company called 
Park-o-Meter, also known as POM? Do you have any reason to believe 
that POM produced disposable fuel tanks for use by Barry Seal and 
possibly others in connection with supplying arms to the Contras? 



A: NSA I I CIA had no knowledge, but would check and 

get back to the cnairman. 


B. Barry seal and Associates 

Q: (Skipped) Did the CIA or NSA have any contractual or 

other relationship with the late Adler Barriman "Barry"‘Seal (Seal 
was murdered, allegedly at the direction of Columbian drug lords, 
in Feb. 1986)? 

Q: To your knowledge, did any other government agency (such 

as the DEA or DIA) have any contractual or other relationship with 
Barry Seal? 

A: NSA, I I CIA had no confirmation from any other USG 

agency, includingTDEA, that Seal had any government contracts^ 

Q: Is the CIA or NSA aware of any IRS determination that\ 

money earned by Seal between 1984 and 1986 was not illegal because 
of his alleged CIA-DEA employment? 

A: NSA,I I CIA, no. 

Q: Did the CIA have any involvement in, or knowledge of, the 

installation of cameras on Seal's C-123K transport plane for use in 
a 1984 "sting" operation against the Sandinista official Federico 
Vaughan? 

A: CIA, no. 

Q: Was Seal's C-123K cargo plane, christened Fat Lady 

(serial number 54-0679), sold by Seal to the CIA or any other U.S.- 
government related entity? Was this the plane later shot down over 
Nicaragua with a load of arms destined for the Contras? 

A: CIA, no records suggested it was. 

Q: Did the CIA have any contractual or other relationship 

with Terry Reed, a former Air Force intelligence officer (who 
claims he had a relationship with the CIA in the 1980s) and author 
of Compromised; Clinton. Bush and the CIA ? 

A; CIA had no knowledge, but would check further. 

Q; Did the CIA ever have dealings with former Arkansas State 
Trooper L.D. Brown? 

A: CIA no, not beyond as stated earlier in their 

presentation. 


Q: Is the CIA or NSA aware of any attempts by . 

state officials to interfere with or terminate 

[by] the IRS, Justice Department, Arkansas State . . Y 

other law-enforcement authorities into Mena-related criminal 

conduct? 


CIA, no. NSA, 




C. Narcotics Smuggling 

Q; Did the CIA or NSA have any knowledge of or involvement 

in illicit narcotics trafficking, possibly by rogue ^P^^^^ives in 

or near Mena, Arkansas? As you know, Pilots smuqgled 

that on their return flights from Central America, pilots smuggl 

more than 20 tons of cocaine into Mena. 


A: NSA, I ^nCIA no. 1| 

checked with its uOunter-nar^concs 
responsive information available. 


hoted that CIA had also 
^ter, which reported no 


). Money Laundering 

Q; Did the CIA or NSA have any indication that_ 
Local businesses and Arkansas j I 


NSA, 


CIA, no, 


q: Does the CIA or NSA have any indication t hat Barry Seaj^ 

or his associates attempted to 


A: NSA, I I |CIA, no. 

Q: Does the CIA or NSA have any indication '"‘’at the proceeds 

from illicit narcotics trafficking "i^ht have been launder 
through the Arkansas Development Finance Authority ( ) 


A: NSA, 


lA, no. 


q: Does the CIA or NSA know of any secret I 

----^or more ever held by U.S. citizens domiciiec 

Arkansas ar anytime between 1988 and now? _ 


ClA representatives state' 







that to the best of their knowledge, CIA maintained the same 
policy CIA al so stated that any records it might have had 

would have been' “ ^ 


Q* (Not directly asked, referenced indirectly in the ®^hth 
question iJ. this section) Is the CIA or MSh aware, airectiy or 
indirectly, of any efforts by | ^ 


Does the CIA or NSA have the_capabilr^-^ 


A: 


J 


CIA 


L ives had no specific k nowledge wirg an ^ 


such agency capability. 


'Q* / .. 

capability,, directly or rnrougii aiiut-i 


does CIA an d/or NSA have the 
er party, of~[ 


A: Newton stated NSA has 


Q: 


fSkipped) Does CIA or NSA have the au thority to 


Ot (Skipped) Has CIA or NSA ever 


Q: Does the CIA maintain a team of skilled computer packers 

who routinely break into the electronic data ^ as 

banks? According to one source, this group is informa y 
the Fifth Column. Correct? 




Q: 


(Skipped) 


Does 


NSA 


O- Does the CIA or NSA know of or has either agency 
oarticipated in, directly or indirectly, efforts to sell software 
?! ni?ably veSions of aerogram in use at the Justice Department 
called. PROMTS - - or other devices to b^s ‘he^P.^ P^^^ 

of facilitating ' 
systems? 


A: NSA 1 


1 CIA, \ 

1 


q: (Skipped) Does the CIA or NSA know of customers to whom 

this software has been sold? | 







0: 

Is the CIA or 

NSA aware of any attempts by 







-- 

A: NSA, 


CIA, no. 

---1 


r 

Does CIA or NSA know of any efforts by 


NSA, 


CIA, no. 


Q; Has the CIA or NSA received any indication ^hat proceeds 
from the sale of PROMIS or similar software were used to f 
arms shipments to the Contras? 


A: CIA, no. NSA, 


(Skipped) Are there any indications of coopsrati^ ^ y 






Q: (Skipped) Is the CIA or NSA aware of any unauthorized 
efforts, possibly in the margin of legitimate intelligence 
operation s,I 


Q; Does CIA or NSA know of a Charles Hayes, who was born on 
4/27/35, whose social security number is I I and now 
resides in Nancy, Kentucky? 



A=_I 


Q: Is NSA or CIA aware of.an account, number b-142AB2, at 
the Banca Della Svizzera Italiano in Chiasso, said to have belonged 
to [the late] Vincent Foster? 


A: NSA, 


CIA, no. 1 


1 _ 

1 


Q; Does the CIA or NSA know of any secret Swiss bank account 
that used to belong jointly to Vincent Foster and others that 
supposedly contained contributions to the Clinton presidential 
campaign? 


A; CIA, no. NSA, | | 

Q: Is the CIA or NSA aware of a fund known variously as the 
Medders or Meeders or Meadows or Meadors or Meaders Trust or 
Estate? The fund was allegedly first deposited at Pittsburgh's 
Mellon Bank some 50 years ago and is now reportedly worth billions. 
The allegation is that a legally ungoverned trust is under de facto 
control of a bank or group of banks under prospective legal 
challenges from alleged heirs and that income is so large that it 
is used as a secret source of funds by banks and high-ranking 
officials for sensitive political and economic purposes. The money 
and its movements, it is alleged, are hidden in a complex web of 
electronic transactions among the banks in the group. 









A: CIA, no. NSA, 

Q; Is it possible, and does CIA have any information that 
might suggest, that alleged Mena-related activities stemmed from 
private Nicaraguan assistance groups, perhaps under the 
supervision, or at least knowledge of, Colonel North? 


A: NSA, 

or around Mena 


CIA was not aware of any such activity in 


Q: Did either NSA or CIA ever request that any government 
organization cooperate or not interfere with aircraft operating out 
[of] Mena? 

A: CIA, no. NSA, 

Q: Is either the NSA or the CIA aware of any foreign 
governments who might have provided arms, money or any assistance 
to any group operating out of Mena? 

A: NSA, CIA, no. 
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MEMORANDUM FOR THE RECORD 


SUBJECT; 


Briefing for Representative James Leach (R-IA) 
Regarding 


Late 1980s With NSA - 21 July 1995 


in Arkansas in the 


{b)(1) 

(b)(3) 

(b)(6) 


1. On 21 July 1995, at 1000 hours, in room 2186 
Rayburn House Office Building, Chairman James Leach (R-IA), 
Committee on Banking and Financial Services, and staffer 
Jamie McCormick, received a briefing, at T.paoh'c; 
request to the DCI, on allegations of 

in Arkansa s in the late 1980s. Agency participants were: 


Invest igative Staff, Office of Inspector General; 

_Chief, Legislation Group, Office of 

Congressional Affairs; and the undersigned. NSA participan ts 


were: Frank Newton, In spect or General, and 

Congressional Affairs. 


2. Representative Leach began the briefing by saying 
that he was not interested in opening a new probe of U.S. 
Contra-policy or suggesting wrongdoing by either Agency, 
especially since he served on the October Surprise Task 
Force, where he was convinced that the Marcos' walked away 
with billion of dollars. Leach, however, did say he based 
his request for the briefing on reports that have appeared 
in the press that refer to secret foreign bank accounts held 
by prominent people in M ena, Arkansas, 


_^_ and an Arkansas-centered network of 

Panics formed to| ^(see attached incoming letter) 

Leach also said cnat over a period of time he had talked to 
a lot of people regarding this issue. He said that most of 
the allegations contained within the articles were probably 
false, but he felt an obligation to look into Whitewater 
related allegations on behalf of the Banking Committee. 

That said, some allegations may be credible, some totally 
unbelievable, but as information goes out to the American 
publi c in non-traditional ways, it becomes more believable. 


3 . 


along with Frank Newton, 



responded co neacn's questions regarding each Agency's 
current knowledge on involvement with any of the alleged 
allegations contained in his letter. Newton responded 

o all of the questions posed in the incoming 


etter, but did, however, provide a brief broadbrush 



JT' ?OJJ 
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SUBJECT: Briefing for Representative James 

/r)_TA\ -_I- 


(R-IA) Regarding! 

Arkansas in the Laufci j.out:> 




I 

^r uuly 1995 


background briefing on how NSA conducts it nor mal daily 


activities 


said that the 


capability of the IG to conduct its function depends in part 
on cooperation by others with CIA and thus far th e IG had 
not look into any of these allegations. However, 
said as he understood the current issue, a thorough search 
had been conducted by CIA regarding PROMIS/Inslaw issues 
relating to Systematics, Inc., Mena, and Hadron, during a 
much earlier timeframe. Also, he understood that thus far 
very little information had been found to be responsive to 
jthe— exact allegations contained in the current letter. | | 

_ however, ^ did say that the Agency had perhaps made 

some connections within the larger picture of things. The 
Agency was aware of Bari^ Seal, but had no relationship with 
him nor any records regarding his activities in Mena. Seal's 


association 

with the Drug Enforcement Agencv (DEA) wa? 

^ widely 

publicized. 


r 


As for PROMIS, that issue had been 


Intelligence (SSCI) and the House Judiciary Committee in 1991 
and 1993. The conclusion then and still is that the Agency 
never purchased any INSLAW/PROMTS Hoftw^irp 


Chairman Leach was also informed that we 


had not found any record s related to Svstematics of Arkansas 


a banking software firm. 




4. 

1 


_ 









SE' 


IT 


SUBJECT: Briefing for Rep resentative James Leach 

(R-IA) Regarding! ^in 

Arkansas in the Late lysus - 21 July 1995 



6. Leach, after listening to the responses to his 
earlier questions, proceeded to ask approximately 45 other 
questions regarding the issue, basically repeating many 

of the issues already addressed. For those questions and 
responses, please see attached pages from a draft memorandum 
provided by staffer Jamie McCormick and checked against the 
personal notes of the undersigned. The responses in the 
draft memorandum cor respond correctly to the personal notes 
of the undersigned. I I 

7. Leach concluded by once again saying he has an 
obligation to look into the matter on behalf of the 
Committee, and asked us to inform the DCI and DIRNSA that 
he may hold hearings on these allegations in the fall. (U) 

8. The briefing lasted approximately 90 minutes. 

Leach was informed that the Agency would continue to 
check its records, especially on questions relating to: 

1) Park-o-Meter; 2) CIA's relationship, 'if any, with Terry 
Reed; and 3) whether the CIA had any connection to Seal's 
cargo plane (serial number 54-0679). | 
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19 July 1995 



Note to: 
From; 
Subj act: 


Acting DCI 

Acting Director of Public Affairs 
Mena 


The August issue or The American Spectator takes up the Mena 
story in a way that is likely to resonate on the Hill (see 
attached article). 

It alleges, explicitly and implicitly, that an aircraft 
operated by a CIA front company in 1984 used the airfield at 
Mena, Arkansas, as a staging point for weapons supply flights 
to the Contras in Nicaragua; on the return flights from 
Honduras, the aircraft allegedly carried illegal narcotics to 
Mena. The narcotics runner, Barry Seal, allegedly paid off 
then-Governor Clinton's protege, L. D. Brown, and one Dan 
Laseter, a Clinton contributor. 

This is the latest repackaging of allegations previously made 
by the Wall Street Journal. 

■ I understand that Fred Hitz or someone from his staff, along 
with other CIA officers will brief Congressman Leach on 
Friday 21 July in an attempt to address his concerns about 
these and other allegations. 

In the mean time, we are receiving media queries bn Mena, 
most recently from Michael Isikoff of Newsweek on 18 July. 
With the publication of The American Spectator article, we 
expect more. 

At present, although there is no reason to believe any of the 
allegations, we are declining to comment publicly, pending 
exhaustive searches of DO files, as tasked by OCA. As soon 
as those searches are complete, we hope to have a crisp 
public statement that distances us from the allegations--if 
the Agency IG's look into them does n ot constrain us from 
doing so. I 


CC: EXDIR, GC, D/OCA, ADDO, ADDI, DDA, D/AIS 


7 






(b)(1) 

(b)(3) 


Page 
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Memorandum for the Record 


EVENT: MEMBER BRIEFING 
PLACE: 2186 RHOB 
FOR: REPLEACH 
SUBJ: MONEY LAUNDERING 

ASSOC NAME 


DATE: 07/21/95 TIME: 1000 


—~ (PARTICIPANTS)- 


REP. 

CIA 

CIA 


LEACH, JAMES A. (R-IA) 

TBD 

(DCI/OCA) 

-( EXECUTIVE SUMMARY) — 


STATUS: COMPLETE 


ROLE 


BRFR 

SPRT 


1. On 21 July 1995, at 1000 hours, in room 2186 Rayburn House Office Building, Chairman James Leach (R-IA), 
Committee on Banking and Financial Services, and staffer Jamie McCormick, received a briefing, at Leach's written request to 
the pCI, on allegations of 


in Arkansa s in the late 1980s. Agency participants were: 


Investigative Staff, Office of Inspector General; 


_Chief, Legislation Gr oup, Office of Co ngressional Affairs; a nd the u ndersigned. NSA participants were: Frank 

Newton, Inspector General, ancj Congressional Affairs 


-(ADDITIONAL INFORMATION) 


2. Representative Leach began the briefing by saying that he was not interested in opening a new probe of U.S. 
Contra-policy or suggesting wrongdoing by either Agency, especially since he served on the October Surprise Task Force, 
where he was convinced that the Marcos’ walked away with billion of dollars. Leach, however, did say he based his request for 
the briefing on reports that have appeared in the press that refer to secret foreign bank accounts held by prominent people in 
Mena, Ai1<ansas, 


and an Arkansas-centered network of banks formed tq 


Jsee attached incoming letter). Leach also said that over a period of time he had talked to a lot of people regarding this 


issue. He said that most of the allegations contained within the articles were probably false, but he felt an obligation to look 
into Whitewater related allegations on behalf of the Banking Committee. That said, some allegations may be credible, some 
totall y unbelievable, but as information goes out to the American public in non-traditional ways, it becomes more believable. 


3. 


along with Frank Newton, responded to Leach's questions regarding each Agency’s current 

Ito all of 
NSA 


knowledge on involvement with any of the alleged allegations contained in his letter. Newton responded 
the questions posed in the incomi ng letter, but did, however, provi de a brief broadbrush background briefing on now 
conducts it normal daily activities said that the 

capability of the IG to conduct its function depends in part on cooperation by others with CIA and thus far the IG had not look 
into any of these allegations. However, 


said as he understood the current issue, a thorough search had been 


conducted by CIA regarding PROMIS/lnslaw issues relating to Systematics, Inc., Mena, and Hadron, during a much earlier 
timeframe. Also, he understood that thus far very little information had been found to be responsive to the exact allegations 
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Memorandum for the Record 


contained in the current letter 


however, did say that the Agency had perhaps made some connections within 


the larger picture of th ings. The Agency was aware of Barry Seal, but had no relationship with him nor any records regard ing 
his activities in Mena. 


As for PROMIS, that issue had been looked at in-depth by the Senate Select 
Committee on Intelligence (SSCI) and the House Judiciary Committee in 1991 and 1993. The conclusion then and still is that 
the Agency never purchased any INSLAW/PROM IS software. 


Chairman Leach was also informed that we 


had not found anv records related to Svstematics of Arkansas, a banking software firm. 



6. Leach, after listening to the responses to his earlier questions, proceeded to ask approximately 45 other questions 
regarding the issue, basically repeating many of the issues already addressed. For those questions and responses, please see 

attached pages from a draft memorandum provided by staffer Jamie McCormick and checked against the personal notes of_ 

the undersigned. The responses in the draft memorandum correspond correctly to the personal notes of the undersigned. 


7. Leach concluded by once again saying he has an obligation to look into the matter on behalf of the Committee, and 
asked us to inform the DCI and DIRNSA that he may hold hearings on these allegations in the fall. (U) 

8. The briefing lasted approximately 90 minutes. Leach was informed that the Agency would continue to check its 
records, especially on questions relating to: 1) Park-o-Meter;'2) CIA’s relationship, if any, with Terry Reed; and 3) whether the 
CIA had any connection to Seal’s cargo plane (serial number 54-0679). I 


CIA Liaison Group 

Office of Congressional Affairs 


SECRET 
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Briefinq for Chairman Leach, House Banking Committee (b) (2) 

(b) (3) 
(b) (6) 

What we found from our searches 

3) PROMIS - We have searched our files extensively in 
response to previous congressional inquiries on ISLAW s 
PROMIS (Prosecutor's Management Information System). As 
noted in the DDCI's response to Chairman Brooks on 18 Nov 
91, and a similar letter from D/OCA to the SSCI on 2 Aug 93, 
we have found no records about INSLAW's PROMIS software, or 
the allegations that it had been misappropriated, 
distributed or used in the manner alleged in these articles. 


As noted in the letter to the SSCI, the Department of 
Justice appointed a special counsel to investigate the 
INSLAW matter and a report was submitted to the House 
Judiciary Committee on 17 June 1993 that may be of 
assistance to your review. 

4) We have no found no record of any CIA contact or 
contracts with Systematics, Inc. of Arkansas, nor any 
information about the allegations that Systematics, Inc. 
monitored or engaged in illegal activities. 


5) We have found no record of a Charles Hayes who was a CIA 
operative in Latin America or Central America. 

6) We have found no records of CIA activities at the Mena 
airfield during the 1980's. CIA's Iran-Contra files were 
searched and found no reference to Mena or its use by the 
"private benefactors", a term used to refer to the 
unauthorized Contra support operation run by Oliver North. 


7) Adler Berriman "Barry" Seal has been the subject of 
several CIA records searches over the past decade, most 
recently in June 1995 at the request of HPSCI. No records 
of any contact with Seal or information about his alleged 
activities has ever been discovered during^J^ese searches. 

(IGO 







Our searches did determine that a person named Lawrence D. 
Brown, DOB 2 Oct 1958, applied for CIA employment in 1988. 
Following routine processing his application was rejected in 
November 1988. Without further biographic information, we 
cannot determine if this is the same L.D. Brown mentioned in 
the articles. 


from the Office of Inspector General will 


aaaress.cne ocher issues mentioned in your letter. 
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13 March 1996 

MEMORANDUM FOR; Inspector General 

FROM; Director of Central Intelligence 

SUBJECT: Allegations of Money Laundering and 

Other Activities in Mena, Arkansas 


APPROVED FOR 
RELEASED DATE: 
23-Sep-2009 


INSPECTOR GENERAL 




1 . Chairman Leach of the House Banking Committee wrote 
and requested that the Inspector General investigate various 
allegations of money laundering in connection with 
activities in and around Mena, Arkansas. I have told the 
Chairman your office would investigate the issues raised in 
his letter. I request that you issue a report, including an 
unclassified version, if possible, which will address the 
following core issues; 

• What, if any, information does CIA have that 
indicates it had any contact with the individuals 
or businesses identified in the Chairman's letter 
of S February, or of money laundering, narcotics 
trafficking, arpis smuggling, or other illegal 
activities (including illicit aircraft 
modifications) based at, or operating through, the 
airport at Mena, Arkansas, from 1980 to the 
present; 

• What was the extent of CIA's contact or 
relationship with Adler Berriman "Barry" Seal; 

• Whether CIA tried to directly or indirectly 
influence or request that the Department of Justice 
or other Federal agencies alter any investigations 
or prosecutions of money-laundering in or around 
Mena, Arkansas; 

• Whether CIA, or anyone acting on CIA's behalf, has 
carried out any activities in Mena, Arkansas, or the 
area north of Mena, known as Nella, Arkansas, and if 
so, did CIA brief, or otherwise communicate this 
information to Arkansas state officials in the 
1980s. 

2. The Chairman has also requested that all related 
documents be made available to appropriate Committee staff. 

I will wait until your inquiry is completed before acting on 
this request since traditionally classified documents 





SUBJECT: Allegations of Money Laundering and 

Other Activities in Mena, Arkansas 

involving operational matters are provided only to our 
oversight committees, and I have shared this view with 
Chairman Leach. 

4. Once you have an opportunity to review the Banking 
Committee request, please provide me with an estimate of 
when you will be able to produce a report, and I will 
provide that estimate to Chairman Leach. 
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APPROVED FOR 
RELEASED DATE: 
28-Sep-2009 




SEtRET 


Joanne Isham 


Status Report on Inquiry from Chairman Leach 
House Banking and Finance Committee 


(b)(1) 

(b)(3) 

(b)(6) 


Briefing Request 


• Chairman Leach (R-IA) wrote you on 11 July 95 
seeking your help in "verifying or laying to rest 
various allegations of money laundering in Arkansas 
in the late ,1980s." (Copy of letter attached as Tab 
A) . 

• Pie asked for a briefing from the CIA's Inspector 
General to addre ss 7 topics ranging from efforts to 

I _ I to whether the Agency was aware of 

certain companies and individuals who allegedly 
operated in or around Mena, Arkansas. 

• The worst of these allegations, faxed to xrs before 
the briefing, credited to a CIA source in a magazine 
called Media Bypass . is that the CIA discovered that 
Vince Foster was a spy for the Israelis, and used a 
Cray supercomputer at,CIA'Headquarters to 
surreptitiously drain $-2.73 million from Foster's 
secret Swiss account. The article goes on to 
speculate that Foster committed suicide because he 
discovered his account had been drained. (Copy of 

article attached as Tab B.) 

^ % 


• A similar briefing request was sent to NSA. 


Briefing by CIA and NSA 

• On 21 July 95, Congressional Affairs and Inspector 
General representatives from CIA and NSA met with 
Chairman Leach and his assistant staff director, 
James McCormick. 


• Chairman Leach was very cordial at the briefing, but 
his first question was whether anyone at either 
agency had discussed his inquiry with anyone at the 
White House, the Department of Justice, or any other 
governmental organization and he was told we had not 
discussed this outside the agency. 



The CIA's IG had not conducted investigations into 
these allegations and had a limited role in the 
briefing. The Agency's OCA representative advised 
that we had not finished our records review, but we 
were aware of one of the individuals identified in 











SEdRET 


the Chairman's 11 July letter, Barry Seal (now 
deceased). We knew of Seal because of previous 
inquiries (in connection with criminal prosecutions 
of other individuals), but advised we had no 
relationship to Seal nor any records regarding his 
activities in Mena, Arkansas. 

• We also advised him that both the SSCI and the House 
Judiciary Committee conducted in-depth reviews in 
1991 and 1993, respectively, about another subject 
of his 11 July letter inquiry, INSLAW's PROMIS 
software. The conclusion then and now, is that the 
Agency nevpr niirrhagpH _ any _ T T . a W / PR DMT .c; _ enf t-ware _, 




• During the briefing. Chairman Leach read'-f.rom a list 
of additional questions provided to us after the 
briefing. The briefers indicated that we could not 
answer all of these questions conclusively, and 
Chairman Leach asked for some limited follow-up 
searches. (Copy of additional questions attached as 
Tab C.) 


• NSA's IG had no information about the questions 

posed in the 11 July letter, but did provide a brief 
broadbrush background on how NSA conducts its normal 
daily activities! I 






We are continuing to search our records for 
responsive information and once the review of these 
materials is completed, we will brief the findings 
to our oversight committees, the NSC and Chairman 
Leach. 
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Hon. Jolin M. Deutsch 
Director / 

Central Intelligence Agency 
Washington, D.C. .20505 

Dear Director Deutsch: 






0 


I am writing to seek your agency's help in verifying or laying to 
rest various allegations of money laundering in Arkansas in the 
late 19003. For that purpose, I would request a briefing from 
the CIA's Inspector General on Friday, July 14' before 1:00 p.m.; 
if that is not possible, Monday,' July 17, would also be a conve¬ 
nient day. 


The reports I have in mind have appeared in the general press 
and, sometimes in sensational form, in more narrow-gauged out¬ 
lets, including the Internet. They apeak of secret foreign bank 
accounts held by prominent people in Arkansas, special software 
to monitor bank transfers, an Arkansas-centered network of banks 
formed to launder money, and similar tales. I would like to 
determine whether there is any substance ect all to these stories. 


Specifically, I would like your Inspector General to tell me 
whether the Agency; 

(1) knows of any secret bank accounts held by U.S. cit'izens 
domiciled in Arkansas at any time between 1988 and now; 

(2) is aware, directly or indirectly, of any efforts by computer 
hackers, U.S.-government related or otha 2 rwiae, to penetrate banka 
for the purpose of monitoring accounts and transactions; 

(3) knows of or has participated, directly or indirectly, in \ > 

efforts to sell software--notably versions of a program in use at\ / 
the Justice Department called PR0MIS--or clandestinely produced y/ 
devices to.foreign banks for the purpose of collecting economic 
intelligence and information of illicit money transfers; W\ 
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(4) is cognizant of any attempts by Systematice Inc, an Arkansas- 

based electronic data processor that is now a division of All- 
tell, to monitor or engage in the laundering of drug money or 
proceeds of other illegal activities, notably those conducted 
through Mena, Ark.; . 

(5) can provide information about Charles Hayes, a businessman in 
Nancy, Kentucky, who claims to have been a CIA operative in Latin 
and Central America, among other places; 




(6) knew of or was involved in, directly or indirectly, any 
covert activities by the U.S.. government or any private parties 
(the so-called “private benefactors") in or around Mena, Arkan¬ 
sas, in the late 1980s; 

(7) ' had any contractual or other relationship with the late Adler 



Bamman "Barry" Seal in the 1900s or knew about his activities 
in connection with MENA. Or 

I would appreciate your help in shedding light oh these matters.^ 
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■ ■ For more than a year we have been 
reporting on the mysteries of tiny 
Mena airfield in western Arkansas. 
The clouded tale of drug smugglers 
and spy operations in the 1980s is a po¬ 
tential embarrassment to the Democ¬ 
ratic governor who ran the state and 
the Republicans who ran the White 
House. But the big story here is not 
primarily about who did what 10 years 
ago. It's about a very 1990s concern; 
drugs. How has our system broken 
down so that illegal drugs can be 
moved into this country on such a 
large scale? 

I ; This week* the American Spectator 
magazine adds another piece to the 
Mena puzzle with a story about 
Arkansas State Trooper L.D. Brown 
written by Spectator editor R. Emmett 
Tyrrell. Now, the account’s weakness 
and strength are one and the same— 
L.D. Brown himself. Its weakness is 
that it is a single-source account; its 
strength is that L.D. Brown is an im¬ 
portant source. A potentially key 
player in the Whitewater saga. Mr. 
Brown corroborates part of David 
Hale’s claim, that Mr. Clinton put 
pressure on him for financial help. 

Mr. Brown now says that while 
working on then-Gov. Clinton’s secu¬ 
rity detail, he applied to the Central 
Intelligence Agency, with the gover¬ 
nor’s support. Following CIA testing 
arid an exchange of letters-supplied 
to.Mr. Tyrrell by Mr. Brown-the state 
trooper claims he was contacted by 
Mena drug smuggler Bany Seal. Soon 
after, he was on two Central American 
flights from Mena airport aboard Mr. 
Seal’s C-123K, running guns fo the 
Contras. Mr. Brown, a former nar¬ 
cotics officer, says that when Mr. Seal 
showed him cash and cocaine ship^ 
ihents, he quit When he confronted 
Gov. Clinton about. the drugs and 
money, Mr. Brown allegedly was told 
not to worry about it. “That’s 
Lasater’s deal,” Mr, Brown claims 
Gov. Clinton told him. 

• To be sure, Dan Lasater is a color¬ 
ful figure. He ran a free-wheeling 
bond house in UtUe Rock, and was 
friend and campaign supporter to Bill 
Clinton. In 1986, in a case that also in¬ 
volved Mr. Clinton’s brother, Roger, 

Mr. Lasater pleaded guilty to a co- 
cmne distribution charge and went off 
to prison for a brief stay. *1716 federal 
prosecutor who handled the case was 
George Proctor, a Carter-era ap¬ 
pointee who now heads the Justice De¬ 
partment’s Office of International Af- 


Investigate Mena 


1 ne !:< light 


fairs; Mr, Proctor’s office has author- 
i^ over aspects of another of our long¬ 
standing concerns, BCa. One of Mr. 
Proctor’s predecessors ' at * OIA, 
Michael Abbell, was in the news re- 
•cfintly when .he was indicted on racke¬ 
teering charges in connection with the 
Cali.drug cartel. 

Our own reporting about Mena 
points more toward Washington than 
Arkansas. We want to know what the 
federal government knew about drugs 
and money flowing through.the area. 
Our Micah Morrison has painstak¬ 
ingly separated fact from fiction re¬ 
garding Mena and Barry Seal’s in¬ 
volvement with the CIA. the Contras 


and cocaine traffic. Mr. Seal, a some¬ 
time informant for the Drug Enforce¬ 
ment Agency, smuggled several bil¬ 
lion dollars’ worth of drugs into the 
country. In our October 18 story “The 
Mena Coverup,” we detailed the short- 
circuiting of nine separate state and 
federal probes into Mena. Reliable 
sources in the intelligence community 
now tell us that in the years after Mr. 
Seal’s death, some activities contin¬ 
ued around Mena: an AWACs-Patriot 
system was tested, CIA contract 
planes were repainted, and the area 
was included in a counterterror exer¬ 
cise run out of nearby Fort Chaffee. 

But the heart of Mena, we suspect, 
is narcotics, and on this aspect an¬ 
swers are lacking. Drugs? Arkansas 
officials wave off the question, saying 
Mena was a federal responsibility. 
The CIA blames a “rogue DEA opera¬ 
tion;” the DEA isn’t talking; the FBI 
says “no comment.” 

The bettingaround here is thatL.D. 
Brown and others in the Arkansas 
State Police know a lot more about the 
matter-including what the feds were 
up to-than they are letting on. State 
police officers are starting to show up 
all over the Mena story. While we dis¬ 
count toe extreme speculation in self- 
proclaimed CIA operative Terry 
Reed’s book about Mena, “Compro¬ 
mised,” it’s interesting to note that Mr. 
Reed is making headway inLitUe Rock 
with his lawsuit against former state 
troopers Tommy Baker* and Buddy 
Young; Mr. Yo^g also served for a 
time as Gov. Clinton’s security chief. 
Mr. Reed’s lawyers have deposed sev¬ 
eral state troopers in connection with 
toe case, Mf. Tyrrell says. Last year 
“CBS Evening News” reported that a 
top Arkansas State Police official 
played a role in derailing an early ef¬ 
fort to advance the Mena probe. 

Some reports to the contrary, we 
see no indication that Independent 
Counsel Kenneth Stan* is investigat¬ 
ing Mena or Mr. Lasater. Mr. Starr 
appears to be sticking close to> his 
mandate to examine matters arising 
from Madison, the Whitewater Devel¬ 
opment Co., or Mr. Hale’s Capital 
Management Services. 

Yet Mena cries but for investiga¬ 
tion. A congressional committee with 
resources, subpoena power, and toe 
perseverance displayed by some past 
chairmen should look into this. If some 
chips fall on toe Republican side, so be 
it Important questions need to be an- 
i swered. 

Was Mena simply a remote outpost 
of toe Cbld War? Or was it a major 
trans-shipment point for drugs and 
money laundering? To what degree 
were government officials involved? 
Where did all the cocaine and cash in¬ 
volved in toe Barry Seal operation go? 
Were Arkansas financial institutions 
involved in laundering drug money? 

Again, how Mena worked is of 
some present moment as toe U.S. con¬ 
tinues to wrestle with illegal drugs- 
their use apparently on toe increase 
again among teenagers-and the at¬ 
tendant corruption. Mena may pro¬ 
vide a window into one of the big 
sources of this problem. 


By Christina Hoff Sommers 
New Jersey sponsors the "New Jersey 
Project": IIS goal Is to "transform" the 
curriculum in higher education to make it 
more multicultural and "inclusive." The 
project circulates a "guideline" cautioning 
! that "much previous scholarship has of¬ 
fered a white, male, Eurocentric, hetero¬ 
sexist, and elite view of ‘reality.'" Citing 
the words of feminist historian of science 
Elizabeth Fee, the guideline explains how 
male scientists exploit nature the way a vi¬ 
olent man exploits a helpless woman: “Na¬ 
ture was female, and knowledge was cre¬ 
ated as an act of aggression-a passive na¬ 
ture had to be interrogated, unclothed, 
penetrated, and compelled by man to re¬ 
veal her secrets."’ 

The document is striking because it em¬ 
anates from an official government 
agency. But it Is toe kind of attack Uiat has 
been routinely leveled at science by multl- 
culturalists, radical environmentalists, 
feminist theorists and others on the cul¬ 
tural left* for the past several years. One 
example from academia is a 1986 convoca¬ 
tion address delivered by Donald Har- • 
ward, then vice president of academic af¬ 
fairs at the College of Wooster in Ohio. Mr. 
Harward informed toe students that 
"there is no objectivity even in science,” 
and put them in the know by telling them 
that "learning and teaching have less to do 
with truth, reality and objectivity than we 
had assumed." He has since gone on to be¬ 
come president of Bates College In Maine. 
An Active Defense 
Until quite recently, professional scien¬ 
tists studiously avoided reacting to these 
sort of "critiques." Fortunately,, some are 
beginning to realize that "anti-science” is 
a serious threat that calls for an active de¬ 
fense. Last month, under the auspices of 
toe tfew York Academy of Sciences, Uni¬ 
versity of Virginia biologist Paul Gross 
and Rutgers mathematician Norman 
Levitt helped organize “The Flight from 
Science and Reason." a high-level confer¬ 
ence of more than 200 scientists, physi¬ 
cians and humanists who met “to consider 
toe contemporary flight from reason and 
its associated anti-science.” 

The distinguished panelists, who in¬ 
cluded Harvard economist Henry 
Rosovsky and Nobel Laureate Dudley Her- 
.s^bach, explored "fashionable Irra¬ 
tionalisms,” and examined "the threats, 
or the damage already done, to public un¬ 
derstanding ... and considered practical 
possibilities for effective responses.” 

In one damage report Prof. Gerald 
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Big Temptation 

Philanthropic and productive are Bank a bit from (Hp roo 


The greatest illusion in business is that 
employees work for managers; this, of 
course, is exactly the inverse of reality. As 
the unions learned in the 1920s, the day 
that- a significant group of employees 
chooses to stop working, managers are' 
helpless to cany out the tasks of business. 

If you are a manager, the work force ar¬ 
rives at your doorstep every day primed to 
observe how you teach and implement the 
corporate culture and to measure how you 
exercise the standards your organization 
purports to honor. If the employees believe 
in you. they reward you with superior ef¬ 
forts. If you fail to meet their expectations, 
they punish you with substandard quality 
and efficiency. Work force productivity is 
a fair measure of how employees rate a 
manager’s performance. 

If you accept this premise, then you also 
will recognize that managers are primar¬ 
ily in the teaching business. Every philos¬ 
ophy, altitude and business practice used 
by a manager in dealing with his employ¬ 
ees ultimately will be re-expressed by the 
employees through the quality of their 
work. Show me an organization with a 
high absentee rate, problems with expense • 
accounts, or a cover-your-butt mentality, 
and ril show you a manager’who is se- 
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“Fostergate” 

By James R. Norman 


Was White House Deputy Counsel 
Vince Foster Selling II.S. Secrets to 
Israel? The CIA Suspects He Was. 


«\mirr Jambs r. MOStMAK 

JCaWONTEC WITH mMES5lDN 


T WO we^kn b«for» his da^th 
on Juiy 20. 1993. While 
Housa Deputy Counsel 
Vincent W. Foster wsnt 
into « deep fimk. The oinei&l caujs of 
given hy independent Counsel 
hobert Fiska Jr., was suicide driven 
by depression over, among other 
iWngs. some newopspef editorials. 
But Vince Foster had a much bigger 
and darker reason to be seriously 
bummed out. He had j 
just Isarned be was 
under investigation for 
espionage. 

Outrageous? Tb eay 
the least. But a lengthy 
Invcsilgaaon has local-. 
ed more than a dozon 
sources with connec* 
lions to tho Iniolllgencd 
canuTjuniiy who con- , 
firm a shocking story of 
money laundering and 
espionage oonnectod to 
the highoci levels of tho 
While House. Without 
grants of immunity, the 
sources risk going to 
prison for violation of 
the National Security 
Act. Virtually all have 
demanded anonymity 
According 10 a veter¬ 
an Central Intelligence 



Agency operative close to the Foster 
inveitlgaUon. Posier'a first indication 
of trouble came when he inquired 
about his coded bank account at 
Banca Della Svizzera IlaJiana in 
Chlaxso, Switzerland, and found the 
account empty. Pcaior was shocked 
to learn (torn the bank that totnoone 
usings hli secret authorization coda 
had withdrawn all £2.73 million he 
had stashed there and had moved h 


‘ly V * 


, s.. 


to. of all pjacof, tho U.S. lyeasury* 
Then, according to credit card 
records revlowod by a privaie Inveeti* 
gtior who has revealed them. Poster 
canceled the tw-day round-trip TWA 
and Swiss Air plane tickets to Geneva 
he had purchased on his American 
Express card through the White 
House travel office on July 1. 

Disaetely he began asking what 
was afbot. aaya the CIA touroe. con¬ 
firming that someone in 
, the While Houae Upped 
him off. h was bad news. 
The GA had Poster under 
serious invosUgation for 
leaking high-level socrots 
I to the Stale of fsraol. 

For months, a small 
cadro of a A computer 
I hackors known as the 
* Fifth Column, armed with 
i a Cf&y suporeompuier, 
had boon monitoring 
Poster‘8 Swiss account 
They had localod it by 
tracking money flows 
from various Israeli gov¬ 
ernment accounts after 
finding Poetorie name 
while socroUy snooping 
through tho elocironlo 
filas of israsrs Mosaad. 
Then by snooping through 
the bank nios, they 
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gfilhered all iho Information neadod 
w withdraw ihe money. 

Fostor wag Just ona of the first of 
scores of high lovol U.S. political 
figure* to thus have Ihelr Kcret Swiss 
accounu looted of HMcIt funds, 
according to both this veteran CIA 
source and a separato source in 
anothar inlolllgonce agency Over 
iho paat two years, they say. more 
than S2 billion has boon stvepd out 
of oflshoro bank accounls belonging 
to figures connoclod to lb# U.S. gov- 
ornmoni with nary a pssp from the 
vlaims or their banks. The claim iKsi 
Fostar and other U5. figures have 
had offshore accounts has been 
coiinrmod by a separate 
CIA source and another In the 
Departtnetti of JuetJoe. 

Various sources^ some of them 
controversial have contributed other 
pieces to this piuzlo, VVhaiever ihelr 
motlvailohs. those sources have 
proven remarkably conilttent, Thdr 
stories Jibe tvoll with known tacts end 
oftar a most plausible explanation for 
Foster's mysiorious depression. It 
would also explain Washington's 
dotormitied effort to dismiss the 
Poster affair as a tragic but simido 
auiddo, 

Vince Poster a spy? Actually, U ts 
much worse that that. If ihe CIA*S 
sUBpidons are confirmed by the 
ongoing foreign counterintelligence 
probe. He would have 2>aen an 
invalueblo douhio agent with polon* 
ilal acettss to not only high-level 
political information, bat also to 
sensitive codo, encryptlDti arid data 
transmission socreta, the stuff by 
which tnodoro war is won or lost. 
That is because for many years, 
according to nine soparato ouirant 
and foranor U.S. Uw anforcomonl or 
intclilganoo afllcials, Foster had boon 
a bohlnd*ihs*sconea manager of a key 
support company In one of the 
biggest, most socroUve spy eltbris on 
record, the silent surveillance of 
boi^king transaoilons both bare and 
abroad. 

This bank snooping ettert began 
Id earnest soon after Ronald Reagan 
bscamo prosidenl In 1981. Its prima¬ 
ry aim was to track the money behind 
InlomaUonal lerrorlsls groups and 
soon canno to bo dubbed. “PoUow the 
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money", according to the ofiginslor 
of the program Norman A. Bailey. 
Now a private Waihington consultant 
on International banking. Bailey was 
an economist and Reagan advisor on 
the National Security Counsel. It was 
Bailey s idea to begin uilng powerful 
now computer and electronic eaves¬ 
dropping tochnologleA then emerging 
to let the intalllgance community 
monitor the prevloualy confidential 
How of bank transfera. This was 
no tmall task: more than SI trilUon a 
day movei through New York alone. 
Bailey himself constrained by the 

Various sources, some 
of them controversial, 
have contributed other 
pieces to this puzzle. 
Whatever their 
motivations, these 
sources have proven 
remarkably consistent 
Their stories Jibe well 
with known faefy and 
offer a most plausible 
exjdanationfor 
Posterns mysterious 
depression. 

National Security Act, daims he does¬ 
n’t know exactly how the data was 
collected. Bui he confirms that with¬ 
in a lew years the National Security 
Agency, the aignala mtelHgeiice arm 
of the government, had .begun vacu¬ 
uming mountains of date by Ua- 
toning in on bank wire uraflle. It 
became a joint effort of several 
Western governments with the 
Israelis playing a leading role, since 
they were the main target of 
terrorism. 

Other intelllfence experts say the 
flow of hits ai>d bytes was cepUursd 
by various means; firom simply tap¬ 
ping phone Knee to implanting 
oustoxnixed chips in bank computers 
to store up and perlodIcaDy burst- 
transmit data to a passing van, or 
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low-Oylng •ilgdni“ or aJgnalt IntdH- 
gtnoo latellite. Another part o( iho 
problem was to got iho world's bank^ 
to suindardixe their data eo that it 
could b* easily analyzed. And that 
brings us to PR0MI8. a powerfiil 
tracking software devoiopod for the 
U,S. Government and then further 
enhanced by a little company called 
liultw Inc. 

PROMIS stands Tor hrosocutor's 
Managoinenl Information Syiterai 
and was deetgned to manage legal 
cates, in 1982. Just as Bailey's 
follow-the-monoy effort wag gaining 
steam, the Reagan Justice Depart- 
msDl eagerly snapped up Inslaw's 
newest version of PROMIS. But lha 
government refused to pay the 86 
million owed for (l, daiming pari of 
ihe ooDtrsetwas not ftiKiDed. Intlaw, 
forced into Chapior U reorganiza¬ 
tion, and nearly driven to quick 
liquidation by the govemroeni and Ks 
fomar partner AT&T, hotly denied 
that claim. Ultimately, a banknqjtoy 
Judge nded the governmeat stole the 
PROMIS aoftwaro by "Irickery, fraud 
and deceit*. 

Why PROMIS? Because U was 
adaptable. Bosldos tracking legal 
cases, ft could be easily customized to 
track anything from oomputar chip 
design to eompleoc moaetary Iranaac* 
tlons. h was especially useful for 
tracking criminals or Just plain pdlti- 
eal dlsfldents. Inslaw claims the soft* 
ware was eventually lUegally eokl to 
as many as SO countries fbr use by 
their polka. milltJU7 or intoUigeooe 
agendes, Jneluding such bloody 
raginiei as Guatemala. South Africa 
and Iraq (before the 1990 invasion of 
Kuwait}, Proflu on these sales. 
Instaw riaims, went mainly into the 
private pockets of Repubkean political 
cronies in the 19fi0s. including 
Reagu confident Earl Brain, Ibrxner 
patl-owner of UPl and PNN. 

Among the biggest proflUers on 
PROMIS, according io the 1992 book 
by former Israeli ahtJ-terr<^sin 
suffer Ari Ben-M«iasobe, wss for¬ 
mer ^tiah publisher Bob Maxwdi}. 

On behalf of the Israelis, Maxwell 
aggressively marketed a dootored 
version of PROMIS equipped with eno 
or more "beck doors* to allow an out- 
eider W) tap into the user's data base 
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wUhoui leaving an audit waH. In fact, 

It may have boon »u<ih rigged pro* 
grttn* that allowod nowd l»ftoll »py 
JoniUmn Pollard, from hi* computer 
Urminal el the Office of Naval 
InioUiBonce tn Washington, to down* 
load vast aniounla ol lop secret U-S. 
nuclear weapon* and cod* data In the 
raid-l980». 

According lo a heavily*r»dafltad 
Now Meaioo FBI connwrlnUlUgoneo 
report. Maxwell was apparently 
allowed U> toll two oopio* o( PBOMIS 
back to the U.S. weapon* labe at 
Sandi* and Loe Alamo*, for what 
Inalaw claims wsls a hugely inflated 
price of $37 million. Tnat would have 
allowed Pollard, If he was using the 
rigged program, to obtain US. missile 
targeting data long before larael had 
Ita own saielliu) capablUty. thus mak¬ 
ing It a real nudoar threat to the 
.Soviet Union. Pollard was convicted 
of esplonago and aentenced in 1986 
lu liCQ liuprlsonmeni. US. elflclals 
have vehemently opposed eftorw to 
gain his early release. 

Maxwell according to Ben* 
Meneeche aad nino other souroee. 
wae also selling pirated veniona of 
PROMIS to major world bank* for 
us* in their wire transfer room* to 
track the blizzard of number*, mulho* 
riaalion coda* and conOrmatian* 
required an aaob wira traasaetion- 
Don’t oxpect any bank* to admit nm* 
ning PBOMIS. They probably now 
know it wa* pnfered. But they readi¬ 
ly took it both beoauja it wia the beet 
tracking software available at the 
Ume and bocauao the US govern- 
ment wa* tacitly leaning on them to 
go along with the survoiUance effort 
or facfl rogolatory reprieala or proae* 
cutloti on money laundering charges. 
With the widespread adaption of 
PBOMIS, the data became etandard- 
izod and much aaner W analyze by 
thoNSA. 

U took lome offori to Install and 
support PBOMIS In the banking 
industry. That's where Vinca Poster 
came in. Sources say that linca at 
least the lato 1970*. Poator bad been 
a silent bohlnd-the-scanes ovetsoor 
on behalf of the NSA for a small Ultle 
Rock. Ark,, bank data prooesring 
company. Us name was Systamatlcs 
I^Klne.. launched in 1967 and funded 
and controlled for most of U* life 
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by Arkansas bllUonalrs Jacluon One man who uncoverod iho link 

Stephens, a 1946 Naval Academy botwean Sytiomalico, Poator an 


grBdUAVo along wiih Jimmy Carver 
Pogtor wa* on6 of Svephens* irusvod 
deal makera at the Roao Law Finn, 


coverv mooay movomonls from arms 
and drugs wu Bob Bickol. who waa 

an undereover Cufiloma Inveillsawr 


where he was partner with HlUary In the 1980*. 

Rodham Clinton, Webiter Hubball waa often a ^dull for the fhndfl 
and WilBam Kennedy (whose father In arma and drug tranaacllons. 
waa n Syateroatica dlrootor). Hubball say* Blck*l. now living n exa*^ 

also played an ov.rsaer rola at “ITiey wore the money changors. 

Syslematie* for the NSA tor seme Hit story i* eerroboratad ^ a former 

yLs according to intemgencs ClA ompleyee who say* U wu wall 

known within the agency In the 
Systamatioe has had do** tie* to l.U 1970* that Fctar wa* involved 
the NSA and CIA ever since Its found- with SysUmatIc* in covert money 


Sources say that since 
at least the late 
1970s, Foster had 
been a silent behind- 
the-scenes overseer on 
behalf of the NSA for a 
small Little Hock Art, 
bank data processing 
company. Its name 
was Sustematics Inc., 
launched in 1967 and 
fUn^d and controlled 
for most pf its life by 
Arkansas billionaire 
Jackson Stephens, a 
1946 Naval Academy 
graduate. 


managemMit. 

Another source t# Michael 
Bioonosduto, former fosoarch dlroo¬ 
tor of the covert arm* operation at 
Collfemla’s tiny Cabazon Indian 
Beservstlon In the early 19S0s. 
Riconoeciuto claim* his crew of com¬ 
puter ptogrammex* helped ouitomlie 
PHfWlS there for bonking and other • 
use. He k now serving 30 year* in a 
Somh famtina fodorol prison ostensi¬ 
bly an drug oharga*. Though maybe 
not • crodibl# *oumo on his own. hla 
story fRs well wldi other eources. 

Systematic*' money-laundering 
rola for iho intelligence community 
might help explain why Jackson 
SUpbwM tried to taka over Washing¬ 
ton-based Financial General Bonk- 
ihsiw in 1978 on behalf of Arab 
backan of the Bank of Credit Utd 
Commerce bitemational. BCCPs links 
to globsl corruption and IntalHgenee 
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operiuioris ba* bean wall doeuroonied. 
teg. .eurce. -ay. a* a money-shuffler though many mymrlea 
tor covert operation*. It Is no aeoret Aeowding to a U^ult QW by the 
diot there were baUons of dellara Seouritles and Exchange Comnds- 
movingaToundln-bl«dt"acoeunia.- sJon. Steijen* 

Orem buying and selling aim* to the ihen-llny Systematic# brou^ 
Contras, Iran, Iraq, Angola and other take ever aU of FOB’S daU PrOCOi^- 
oountrit. to paying QA operaUvee Representing Systemallca in that 
and laundering money from eland,.- 1978 SEC case: mil. ry Rod^ 
tin# (3A dtug dealing- Having Ukwn Qlntou #nd W#baUr 
over the complete computer room* in Stephen* w** block^ In at 
scores of •nudlU.S. banks *i*n “out- takeover. But RGB. lawr ronaiMd 
souroed" supplier of daU processing. First American, ultimately fell under 
Sy*t*m»Jlaiwa*lnaunlauepo*iUon the kReged donation of 
to itumog, that covert money flow, through l^rt Ahman 
Sources say the money was moved St Dsfenss 

the end of every day dtogulsed u a According to a taohnldan wl 
routine bank-to-bonk balancing ^ 

transaction, out of view of bank Systematic# became a key computer 
regulators and even the banks ihm- convradtff I*®" 


•elves. In shon. It become cyber 
money. 


In the 1980*. Sysvomallcs' bus! 

ness boomed. When Jt first sold stock 
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As you know, there have been many published 
reports and allegations that the airport in 
Mena, Arkansas, was the base for a signifi¬ 
cant operation, allegedly in support of con¬ 
tra operations in Central America. 


Planes reportedly flew arms to the Contras in 
Nicaragua and returned from Central America 
with drugs, and the proceeds from the sale of 
these drugs was then supposedly in 

Arkansas, possibly with the knowledge of 
ptate authorities and the involvement of 
companies called Park-o-Meter. and Systema- 
tics. There are tales that 


Please understand that I am not interested in 
launching a new probe of our Contra policy 
with the intent of suggesting wrongdoing by 
your agencies. What I am obligated to do is 
probe Whitewater-related allegations so that 
they can be proven true or false, as well as 
certain other issues that fall under the 
j risdiction of the Banking and International 
Relations committees on which I serve. There 
^ smoke here and possibly very 

■ Nevertheless, it is important 
that I be able to affirm that all allegations 
have been thoroughly reviewed. 
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G6n#ral Queationa 

Have any of you or anyone alee at 
either the CIA or the NSA discussed this 
Inquiry from us with anyone at the white 
House, the Department of Justice or any other 
gova rnnient organ i z a 11 on 7 

-- Does the CIA or NSA have knowledge 
of or any involvement in clandestine activity 
by the U.S. Government or any private parties 
in or near Mena, Arkansas, in the 1980s? 

Have any reports on activities in 
and around Mena been prepared for the DCI, 
specifically, for former Director Woolsey? 


A. Gfua Sncuggling 

Dxd the CIA or NSA h^vd 6iny 
involvement in, or knowledge of. any opera- 
tion by the U.S. government or the so-called 
"private benefactors" (led by retired Gen. 
Richard Secord) to train pilots and/or ship 
arms from the Rich inter-mountain regional 
airport at Mena to the Nicaraguan Contras? 

If so, did any such activities 
take place with the knowledge or approval of 
other Federal officials? 


Did any such activities take 
place with the knowledge or approval of Ar¬ 
kansas state government officials? 
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Did the CIA contract with any 
Arkansas manfacturers to build automatic 
weapons for the Nicaraguan Contras? 


Does the CIA or NSA have any 
contractual relationship with, or knowledge 
of, an Arkansas company called Park-o-Meter, 
also known as POM? Do. you have any reason to 
believe that POM produced disposable fuel 
tanka for use by Barry Seal and possibly 

others in connection with supplying arms to 
the Contras? 


Barry fl«al And Aagociatas 


Did the CIA or NSA have any 
contractual or .other relationship with the 
late Adler Barritnan "Barry" Seal (Seal Was 
murdered, allegedly at the direction of Co¬ 
lumbian drug lords, in Peb. 1986)? 

To your knowledge, did any 
other government agency (such as the DEA or 
DIA) have any contractual or other relation¬ 
ship with Barry Seal? 


Is the ClA or NSA aware of any 
IRS determination that money earned by Seal 
between 1984 and 1986 was not illegal because 
of his alleged CIA-DEA employment? 


Dxd tho CIA have any involve- 
mant in, or knowledge of, the installation of 
cameras on Seal's C-123K transport plane for 
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use ir\ a 1984 "sting" operation against the 
Sandinista official Federico Vaughan? 

-- I Was Seal's C-123K cargo pi ane, 
christened Fat Lady (serial number 54-0679), 
sold by Seal to the CIA or any other U.S.- 
government related entity? Was this plane 
later shot down over Nicaragua with a load of 
arms destined for the Contras? 

Did the CIA hstve any cont^rac- 
tual or other relationship with Terry Reed, a 
former Air Force intelligence officer (who 
claims he had a relationship with the CIA in 
the isaos) and author of Comprom i a&d: cl in 
■tan, 9ush and th^ 


Did the CIA ever have dealings 
with former Arkansas State Trooper L.D. 

Brown? 


Is the CIA or NSA aware of any 
attempts by federal or state officials to 
interfere with or terminate any investigation 
the IRS, Justice Department, Arkansas State 
Police or any other law-enforcement authori¬ 
ties into Mena-related criminal conduct? 

c. Narcotics SitmggHag 

Did the CIA or NSA have any 
knowledge of or involvement in illicit nar¬ 
cotics trafficking, possibly by rogue opera¬ 
tives, In or near Mena, Arkansas? As you 
know, there have been allegations that on 
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their return flights from Central America, 

pilots smuggled more than 20 tons of cocaine 
into Mena. 


D. 


Did the CIA or NSA have ani/ 
Indication that- _ 


Does the CIA or NSA have any 
indication that b y Barry Seal or his aasoci^ 


ates attempted to 





Does the CIA or NSA have any 
indication that! " [ 
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-- 'Does the CIA have the cap^bili 



Does the NSA have the capabill 



Does CIA or NSA have the 

authority to 


::ir_ Has CIA or NSA ever 


Does the CIA maintain a team of 
skilled computer hackers who routinely break 
into the electronic data systems of foreign 
banks? According to one source, this group 
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ie informally known as the Fifth Column, 
Correct? 


Does the NSA 


-- Does the CIA or NSA know of or 
has either agency participated in, directly 
or indirectly, efforts to sell software-- 
notably versions of a program in use at the 
iJuatice Department called PROHIS 
--or other devices to foreign banks for the 
purpose of facilitating! 

of their electronic data systems. 


-- Does the CIA or NSA know of 
customers to whom this software has been 
sold? 


Is the CIA or NSA aware of any 



Does CIA or NSA know of any 
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Has the CIA or NSA received any 
indication that proceeds from the sale of 
PROMTS or similar software were used to fi¬ 
nance arms shipments to the Contras? ^ 


Are there any indications of 



Is the CIA NSA aware of any 
unauthorized efforts, possibly in the margin 
of legitimate intelliaenc^ H i^na 





Does CIA or NSA know of a 
Charles Hayes, who was born on 4/27/35, whose 
social security number is I ^and 


who now resides in Nancy, Kentucky? 


If so, has Hayes ever had any 
ties to the CIA or NSA or any other U.S. 

government agency? Have these ties been sev¬ 
ered? 


Hayes claims to be able to 
break into the electronic data systems of 


foreign banks. Has CIA 
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-- Is NSA or CIA aware of an ac¬ 
count, number b-142AB2, at the Banca Della 
Svizzera Italiana in Chiasao, said to have 
belonged to Vincent Foster? 
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Is either the CIA or NSA aware 
of any foreign governments that might have 
provided arms, money or assistance to any 
group operating out of Mena? , 




